In "Schooling and national Income: how large are the externalities?" 1 the marginal product of human capital was specified incorrectly as the change in national income due to the sum of the direct and indirect effects of changes in schooling on national income:
The correct equation for the marginal product contains only the direct effect [β (Y/Hs) it ].
2 As a result, the marginal products of human capital (the national rate of return) and the marginal external rates of return from investment in schooling were overestimated.
Revised estimates based on numerous methodological improvements are shown in Table  1 . These improvements include new estimates of foregone student earnings, national income data that include these earnings, estimates of the net stock of human capital developed using the perpetual inventory method, and a revised estimate of β = 0.34. The revised estimates exhibit considerable variation and are likely to be less accurate than the cross-country trend in the rates. These trends are shown in Figure 1 . This trend indicates that in 1990 the marginal external rate of return ranged from about four percent in the highest-income countries to about 35 percent in the lowest-income countries. This rate is about half the private rate of return in high-income countries and about double the private rate in the lowest-income countries. Schooling -1990 
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